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SECO

Technology
Going All-ln on APAC

SECO is a global tech group delivering AloT solutions via advanced edge
systems and its proprietary Clea platform. Backed by strong R&D and
targeted M&A, it ranks among the top 5 in embedded edge computing
worldwide.

Qiyang: Expanding the APAC Platform

SECO announced this morning a binding agreement to acquire 60% of
Zhejiang Qiyang Intelligent Technology, a Hangzhou-based developer
of standard and custom edge computing hardware serving industrial
automation, energy and EV charging, robotics, medical and smart
retail, with ~80 employees, over half of whom are dedicated to R&D. The
consideration amounts to €9.0mn in cash at closing, plus an earn-out
of upto €3.0mn tied to FY27-28 revenue targets, while put & call options
on the remaining 40% will be exercisable from 2029. Qiyang posted
~€12mn revenues in FY25 with an Adj. EBITDA margin above 10% and
expects ~+50% sales growth in FY26 at a ~15% margin, implying, on our
calculations, an attractive ~5.6x FY26 EV/EBITDA (~7.4x including the
full earn-out). The deal strengthens SECO’s local R&D and customer
base in a region worth only 9% of 1H26 sales.

Fannal and SECO Asia: Simplifying the Structure

In parallel, SECO will acquire the remaining 45% of Fannal Electronics,
the Hangzhou-based HMI and touch display specialist controlled since
2019, for €23.0mn. The amount is payable in three cash tranches by
YE27, subject to a price adjustment linked to FY26 targets and an earn-
out of up to €0.5mn on FY27 results, with the selling shareholders
remaining in the company under non-compete obligations. Fannal
posted FY25 revenues of €27.0mn (41% intragroup) and Adj. EBITDA of
€7.7mn (28.5% margin), with the price implying ~5.3x FY26 EV/EBITDA.
SECO will also exercise its vested call on Simest’s 49% of SECO Asia at
nominal value (~€3.4mn). As Fannal is held through SECO Asia, SECO
currently owns only ~28% of it: the two deals will bring SECO to full
ownership of Fannal and SECO Microelectronics, virtually eliminating
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FAIR VALUE (€) 4.63

MARKET PRICE (€) (*) 4.51

MARKET CAP (€mn) 534.1

NETSALES 197.6 219.4 260.2
AD)J. EBITDA 40.2 44.8 56.2
AD)J. EBIT 21.4 23.7 335
ADJ. NET PROFIT 13.1 15.0 214
NET EQUITY 294.5 308.2 329.0
ADJ. NETDEBT(-)/NET CASH (+) 376 -44.4 278
ADJ. EPS 0.10 0.11 0.16
DPS 0.00 0.00 0.00

Source: SECO (historial figures), Value Track (estimates)

RATIOS AND MULTIPLES - FY26E FY27E
20.

ADJ. EBITDAMARGIN (%) 203 216
ADJ.EBITMARGIN (%) 108 108 129
ADJ. NET DEBT/ADJ EBITDA (x) 09 1.0 05
ADJNET DEBT/NETEQUITY (x) 0.1 0.1 0.1
ADJ. ROE (%) 36 37 54
EV/SALES (x) 23 3.1 25
EV/EBITDAADY. (x) 1.4 15.1 1.7
EV/EBITADJ. (x) 215 285 19.7
P/EADJ. (X) 29.7 400 28.1

Source: SECO (historial figures), Value Track (estimates)

group minorities (€3.2mn of FY25 net profit).
Fair Value Confirmed at €4.63 p/s, Pending the Call MARKETPRICE(®) 451
We view the transactions as strategically sound and value-creating, NOSH (mn) 133.0
with assets acquired at ~5-6x EV/EBITDA — well below SECQO’s own MARKET CAP (€Emn) 599.9
trading multiples — and expected to be double-digit accretive at the ENTERPRISE VALUE (€mn) 676.2
group EPS level, mainly thanks to the minority buy-out. On our FREE FLOAT (% .
preliminary calculations, still to be verified, the ~€35mn total cash ) i
outlay should bring PF FY27E leverage to ~1.1x Adj. EBITDA (vs. 0.5x AVGL30DVOLUME 291,032
standalone), a manageable level, albeit with a higher exposure to RIC/BBG IOT.MI/IOTIM
China. For the time being, we keep our estimates unchanged ahead of 52WKMAX (€) 486
the 9M26 results conference call on 9 November, which should shed

. . . . . 52WKMIN (€) 2.23
further light on the deals, with our FV standing at €4.63 p/s, implying
12.0x FY27E Adj EV/EBITDA. Source: Stock Market Data, (*) Stock Price as of 30/10/26
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Description
SECOis a globaltechnology group specializing in integrated edge-to-cloud solutions
for the Al Internet of Things (AloT).

With over 800 professionals, 5 production sites, and 9 R&D centers, it serves 450+
clients across key verticals such as vending, industrial automation, fitness, and
medical.

Its offering combines customized, value-added edge systems with Clea, a
proprietary Al-powered platform that transforms field data into actionable insights
and recurring revenues. Backed by robust in-house R&D and a track record of 8 M&A
deals since 2018, SECO is recognized among the world’s top 5 players in embedded
edge computing.

Financial Highlights

KEY FINANCIALS (IAS, €mn) FY25 FY26E FY27E FY28

Net Sales 197.6 219.4 260.2 300.7
YoY (%) 8% 11% 19% 16%
Adj. EBITDA 40.2 44.8 56.2 67.3
Adj. EBITDA Margin (%) 20% 20% 22% 22%
Adj. EBIT 21.4 23.7 33.5 46.5
Adj. EBIT Margin (%) 11% 11% 13% 15%
Adj. Net Profit 13.1 15.0 21.4 32,5
YoY (%) 836% 14% 42% 52%
Adj. Total Comprehensive Income 10.8 12.9 21.4 32.5
YoY (%) -34% 19% 66% 52%
Adj. Net Financial Position -37.6 -44.4 -27.8 -13.9
Adj. Net. Fin. Pos. / EBITDA (x) 0.9 1.0 0.5 0.2
Capex -18.0 -28.2 -26.0 -27.0
OpFCF b.t. 22.5 -0.8 28.0 28.0
OpFCF b.t. /Adj. EBITDA (%) 56% -2% 50% 42%

Source: SECO, Value Track Analysis

Investment Case
Strengths / Opportunities

=  Fully integrated loT offering, from edge computing to software stack;

=  Exposure to secular growth drivers (e.g., digital transformation and Al);
= Diversified and loyal customer base with long-term relationships;

= Highly fragmented market enables selective M&A.

Weaknesses / Risks

=  Smaller scale vs. global competitors;
=  Sensitive to macroeconomic swings and industrial capex cycles;
= Dependence on electronic components shortages and price volatility.
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SHAREHOLDERS’ STRUCTURE

Free Float
27.87%

Fil HSE
SGR 16.48%
4.47%
Camozzi Hos
Group 7.34%
8.27% 7-Industries

Olivetti 7.73% 11.33%

Source: SECO

NET SALES BY SOLUTION

Edge
Computing
89%

Source: SECO, FY25

NET SALES BY VERTICAL
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Source: SECO, FY25

STOCK MULTIPLES @ FV | FY26E

EV/SALES(x) 32 26
EV/EBITDAADJ. (x) 155 12,0
EV/EBITADJ. (x) 292 201
EV/CAP.EMPLOYED 20 1.9
OpFCF Yield (%) -0.1 a1
P/EADJ. (x) a1 2838
P/BV(¥) 20 19
Dividend Yield (%) 0.0 0.0

Source: Value Track Analysis
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DISCLAIMER

THIS DOCUMENT IS PREPARED BY VALUE TRACK VT S.R.L. THIS DOCUMENT IS BEING FURNISHED TO YOU SOLELY FOR YOUR INFORMATION ON A
CONFIDENTIAL BASIS AND MAY NOT BE REPRODUCED, REDISTRIBUTED OR PASSED ON, IN WHOLE OR IN PART, TO ANY OTHER PERSON. IN
PARTICULAR, NEITHER THIS DOCUMENT NOR ANY COPY THEREOF MAY BE TAKEN OR TRANSMITTED OR DISTRIBUTED, DIRECTLY OR INDIRECTLY, INTO
CANADA OR JAPAN OR AUSTRALIA TO ANY RESIDENT THEREOF OR INTO THE UNITED STATES, ITS TERRITORIES OR POSSESSIONS. THE DISTRIBUTION
OF THIS DOCUMENT IN OTHER JURISDICTIONS MAY BE RESTRICTED BY LAW AND PERSONS INTO WHOSE POSSESSION THIS DOCUMENT COMES
SHOULD INFORM THEMSELVES ABOUT, AND OBSERVE, ANY SUCH RESTRICTION. ANY FAILURE TO COMPLY WITH THESE RESTRICTIONS MAY
CONSTITUTE A VIOLATION OF THE LAWS OF ANY SUCH OTHER JURISDICTION. THIS DOCUMENT DOES NOT CONSTITUTE OR FORM PART OF, AND
SHOULD NOT BE CONSTRUED AS, AN OFFER, INVITATION OR INDUCEMENT TO SUBSCRIBE FOR OR PURCHASE ANY SECURITIES, AND NEITHER THIS
DOCUMENT NOR ANYTHING CONTAINED HEREIN SHALL FORM THE BASIS OF OR BE RELIED ON IN CONNECTION WITH OR ACT AS AN INVITATION OR
INDUCEMENT TO ENTER INTO ANY CONTRACT OR COMMITMENT WHATSOEVER. THIS DOCUMENT HAS NOT BEEN PUBLISHED GENERALLY AND HAS
ONLY BEEN MADE AVAILABLE TO INSTITUTIONAL INVESTORS. IN MAKING AN INVESTMENT DECISION, POTENTIAL INVESTORS MUST RELY ON THEIR
OWN EXAMINATION OF THE COMPANY AND ITS GROUP INCLUDING THE MERITS AND RISKS INVOLVED. THIS DOCUMENT IS FOR DISTRIBUTION IN OR
FROMTHE UNITED KINGDOM ONLY TO PERSONS WHO: (1) HAVE PROFESSIONAL EXPERIENCE IN MATTERS RELATING TO INVESTMENTS FALLING WITHIN
ARTICLE 19(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005 (AS AMENDED, THE “FINANCIAL
PROMOTION ORDER”), (ll) ARE PERSONS FALLING WITHIN ARTICLE 49(2)(A) TO (D) (“HIGH NET WORTH COMPANIES, UNINCORPORATED
ASSOCIATIONS ETC.”) OF THE FINANCIAL PROMOTION ORDER, (lll) ARE OUTSIDE THE UNITED KINGDOM, OR (IV) ARE PERSONS TO WHOM AN
INVITATION OR INDUCEMENT TO ENGAGE IN INVESTMENT ACTIVITY (WITHIN THE MEANING OF SECTION 21 OF THE FINANCIAL SERVICES AND MARKETS
ACT 2000) IN CONNECTION WITH THE ISSUE OR SALE OF ANY SECURITIES MAY OTHERWISE LAWFULLY BE COMMUNICATED OR CAUSED TO BE
COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS “RELEVANT PERSONS”). THIS DOCUMENT IS DIRECTED ONLY AT RELEVANT
PERSONS AND MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY
TO WHICH THIS DOCUMENT RELATES IS AVAILABLE ONLY TO RELEVANT PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS. IN
ITALY THIS DOCUMENT IS BEING DISTRIBUTED ONLY TO, AND IS DIRECTED AT QUALIFIED INVESTORS WITHIN THE MEANING OF ARTICLE 100 OF
LEGISLATIVE DECREE NO. 58 OF 24 FEBRUARY 1998, AS AMENDED, AND ARTICLE 34-TER, PARAGRAPH 1, LETTER B), OF CONSOB REGULATION ON
ISSUERS NO. 11971 OF MAY 14, 1999, AS SUBSEQUENTLY AMENDED (THE “ISSUERS’ REGULATION”) PROVIDED THAT SUCH QUALIFIED INVESTORS
WILL ACT IN THEIR CAPACITY AND NOT AS DEPOSITARIES OR NOMINEES FOR OTHER SHAREHOLDERS, SUCH AS PERSONS AUTHORISED AND
REGULATED TO OPERATE IN FINANCIAL MARKETS, BOTH ITALIAN AND FOREIGN, I.E.: A) BANKS; B) INVESTMENT FIRMS; C) OTHER AUTHORISED AND
REGULATED FINANCIAL INSTITUTIONS; D) INSURANCE COMPANIES; E) COLLECTIVE INVESTMENT UNDERTAKINGS AND MANAGEMENT COMPANIES
FOR SUCH UNDERTAKINGS; F) PENSION FUNDS AND MANAGEMENT COMPANIES FOR SUCH FUNDS; G) DEALERS ACTING ON THEIR OWN ACCOUNT
ON COMMODITIES AND COMMODITY-BASED DERIVATIVES; H) PERSONS DEALING EXCLUSIVELY ON THEIR OWN ACCOUNT ON FINANCIAL
INSTRUMENTS MARKETS WITH INDIRECT MEMBERSHIP OF CLEARING AND SETTLEMENT SERVICES AND THE LOCAL COMPENSATORY AND GUARANTEE
SYSTEM; 1) OTHER INSTITUTIONAL INVESTORS; L) STOCKBROKERS; (2) LARGE COMPANIES WHICH AT INDIVIDUAL COMPANY LEVEL MEET AT LEAST TWO
OF THE FOLLOWING REQUIREMENTS: — BALANCE SHEET TOTAL: 20,000,000 EURO, — NET REVENUES: 40,000,000 EURO, — OWN FUNDS: 2,000,000
EURO; (3) INSTITUTIONAL INVESTORS WHOSE MAIN ACTIVITY IS INVESTMENT IN FINANCIAL INSTRUMENTS, INCLUDING COMPANIES DEDICATED TO
THE SECURITISATION OF ASSETS AND OTHER FINANCIAL TRANSACTIONS (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS “RELEVANT
PERSONS”). ANY PERSON WHO IS NOT A RELEVANT PERSON SHOULD NOT ACT OR RELY ON THIS DOCUMENT OR ANY OF ITS CONTENTS. THIS
DOCUMENT IS NOT ADDRESSED TO ANY MEMBER OF THE GENERAL PUBLIC IN ITALY. UNDER NO CIRCUMSTANCES SHOULD THIS DOCUMENT
CIRCULATE AMONG, OR BE DISTRIBUTED IN ITALY TO (I) A MEMBER OF THE GENERAL PUBLIC, (Il) INDIVIDUALS OR ENTITIES FALLING OUTSIDE THE
DEFINITION OF “QUALIFIED INVESTORS” AS SPECIFIED ABOVE OR (lll) DISTRIBUTION CHANNELS THROUGH WHICH INFORMATION IS OR IS LIKELY TO
BECOME AVAILABLE TO A LARGE NUMBER OF PERSONS. THIS DOCUMENT IS BEING DISTRIBUTED TO AND IS DIRECTED ONLY AT PERSONS IN MEMBER
STATES OF THE EUROPEAN ECONOMIC AREA (“EEA”) WHO ARE “QUALIFIED INVESTORS” WITHIN THE MEANING OF THE PROSPECTUS DIRECTIVE
(DIRECTIVE 2017/1129), (“QUALIFIED INVESTORS”). ANY PERSON IN THE EEA WHO RECEIVES THIS DOCUMENT WILL BE DEEMED TO HAVE
REPRESENTED AND AGREED THAT IT IS A QUALIFIED INVESTOR. ANY SUCH RECIPIENT WILL ALSO BE DEEMED TO HAVE REPRESENTED AND AGREED
THAT IT HAS NOT RECEIVED THIS DOCUMENT ON BEHALF OF PERSONS IN THE EEA OTHER THAN QUALIFIED INVESTORS OR PERSONS IN THE UK, ITALY
AND OTHER MEMBER STATES (WHERE EQUIVALENT LEGISLATION EXISTS) FOR WHOM THE INVESTOR HAS AUTHORITY TO MAKE DECISIONS ON A
WHOLLY DISCRETIONARY BASIS. THE COMPANY, VALUE TRACK VT S.R.L. AND THEIR AFFILIATES, AND OTHERS WILL RELY UPON THE TRUTH AND
ACCURACY OF THE FOREGOING REPRESENTATIONS AND AGREEMENTS. ANY PERSON IN THE EEA WHO IS NOT A QUALIFIED INVESTOR SHOULD NOT
ACT OR RELY ON THIS DOCUMENT OR ANY OF ITS CONTENTS. THE EXPRESSION “PROSPECTUS DIRECTIVE” MEANS DIRECTIVE 2017/1129 (AND
AMENDMENTS THERETO, TO THE EXTENT IMPLEMENTED IN THE RELEVANT MEMBER STATE), AND INCLUDES ANY RELEVANT IMPLEMENTING MEASURE
IN THE RELEVANT MEMBER STATE. ANY FORECASTS, OPINIONS AND EXPECTATIONS CONTAINED HEREIN ARE ENTIRELY THOSE OF VALUE TRACK VT
S.R.L. AND ARE GIVEN AS PART OF ITS NORMAL RESEARCH ACTIVITY AND SHOULD NOT BE RELIED UPON AS HAVING BEEN AUTHORISED OR APPROVED
BY ANY OTHER PERSON. VALUE TRACK VT S.R.L. HAS NO AUTHORITY WHATSOEVER TO MAKE ANY REPRESENTATION OR WARRANTY ON BEHALF OF THE
COMPANY, ITS SHAREHOLDERS, ANY OF ITS ADVISORS, OR ANY OTHER PERSON IN CONNECTION THEREWITH. WHILE ALL REASONABLE CARE HAS
BEEN TAKEN TO ENSURE THAT THE FACTS STATED HEREIN ARE ACCURATE AND THAT THE FORECASTS, OPINIONS AND EXPECTATIONS CONTAINED
HEREIN ARE FAIR AND REASONABLE, VALUE TRACK VT S.R.L. HAS NOT VERIFIED THE CONTENTS HEREOF AND ACCORDINGLY NONE OF VALUE TRACK
VT S.R.L., THE COMPANY, ITS SHAREHOLDERS, ANY ADVISORS TO THE COMPANY OR ITS SHAREHOLDERS OR ANY OTHER PERSON IN CONNECTION
THEREWITH NOR ANY OF THEIR RESPECTIVE DIRECTORS, OFFICERS OR EMPLOYEES, SHALL BE IN ANY WAY RESPONSIBLE FOR THE CONTENTS
HEREOF AND NO RELIANCE SHOULD BE PLACED ON THE ACCURACY, FAIRNESS, OR COMPLETENESS OF THE INFORMATION CONTAINED IN THIS
DOCUMENT. NO PERSON ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM THE USE OF THIS DOCUMENT OR OF ITS
CONTENTS OR OTHERWISE ARISING IN CONNECTION THEREWITH. TO THE EXTENT PERMITTED BY LAW AND BY REGULATIONS, VALUE TRACK VT S.R.L.
(ORITS OFFICERS, DIRECTORS OR EMPLOYEES) MAY HAVE A POSITION IN THE SECURITIES OF (OR OPTIONS, WARRANTS OR RIGHTS WITH RESPECT TO,
ORINTEREST IN THE SHARES OR OTHER SECURITIES OF) THE COMPANY.
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